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Ongoing utility rates can pay back green infrastructure investments over time, but they do not typically 
provide enough money to fund a large project without some additional infusion of funds. Cities and 
utilities usually borrow funds to cover these costs. Even if you can get a federal or state grant, they usually 
require matching funds.

Investigate subsidized loans.
State Revolving Funds:  Clean Water State Revolving Fund (CWSRF), and Drinking Water State 
Revolving Fund (DWSRF) are government subsidized loan programs which are operated and 
partially funded at the state level. CWSRF and DWSRF loans can be used to finance, refinance, 
or guarantee infrastructure projects. The CWSRF operates a       “Green Project Reserve,” which 
exclusively funds green infrastructure projects. Because CWSRF and DWSRF loans require 
partial state funding, access to these loans can be competitive and can vary between states. 
CWSRF loans have funded more than $800 million in green projects since 2009 at an average 
interest rate of 1.4%.27 
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Investigate municipal bonds and non-subsidized loans.
Most large-scale green infrastructure installations are financed through bonds (either General 
Obligation bonds or Revenue bonds) and non-subsidized loans. These financing mechanisms 
tend to have higher interest rates (municipal bonds averaged 3.25% – 4% interest rates in 
2018)28 than State Revolving Funds, but are more readily available. ‘Pay-for-Success’ bonds and 
loans, such as Environmental Impact Bonds, typically receive a more favorable borrowing rate 
and achieve desired community outcomes.
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Consider P3s.
P3s are a hybrid of a funding and a financing strategy, and can vary significantly between specific 
public-private agreements. Cities and municipalities have partnered with private companies 
to develop and implement green infrastructure. These partners are most commonly seen in 
public transportation, but can also include development of rain gardens, green roofs, and 
constructed wetlands. 
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https://www.epa.gov/sites/production/files/2015-04/documents/arra_green_project_reserve_report.pdf



