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WHAT FUNDING MECHANISMS CAN FILL GAPS AND
SUPPORT AN INTEGRATED INFRASTRUCTURE PROGRAM?

Look to utility rates and fees. 
A key mechanism to fund green infrastructure is through user utility fees and rates, such as water, wastewater, 
and stormwater rates. More than 1,500 municipalities have created stormwater utilities to support the funding 
of effective stormwater infrastructure.30 Cities don’t need to have a stormwater utility to fund these investments, 
user fees can be levied from any relevant municipal agency. Paired with appropriate financing, significant green 
infrastructure investments can be funded with only small incremental fee increases. 
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Investigate available grants. 
Federal, state, and local grants are an appealing green infrastructure funding strategy, but are rarely sufficient 
to fund large-scale green infrastructure investments on their own. A list of available grants to fund green 
infrastructure projects is below/in Appendix C.

• 319 Nonpoint Source Pollution Federal funding for a variety of pollution reduction projects and programs, 
dispersed at the state level. Grants are dispersed through state 319 programs.

• National Estuary Program The EPA has identified 28 very large estuaries. Federal grants are available for 
projects in the watersheds surrounding these estuaries. Grants are dispersed through individual estuary 
programs. 

• Federal Highway Administration FHWA Surface Transportation Block Grant Program Federal funding 
for surface transportation is provided to states through the Surface Transportation program, and made 
available to cities through state allocations. Green streets, and even some public transit projects have been 
partially funded through this program. 

• Rural Development Water and Environment Programs Communities with a population less than 10,000 
are eligible for grants through the USDA. These grants are allocated towards the development of water 
facilities in rural communities.

• State and Local Grants Many states and counties have grant programs for Green Infrastructure 
Development. For example, Massachusetts provides a Coastal Resilience Grant Program, and New York 
has a Green Innovation Grant Program.
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Supplement with general funds.
When utilities cannot be used to fund green infrastructure, or cannot fund the entirety of the green infrastructure 
installation, general funds can be used to fill funding gaps. General fund revenue comes, largely, from taxes. 
General fund revenue tends to be highly competitive and limited. Green infrastructure projects may struggle to 
find general fund support without an associated revenue stream. 3
Tax increment financing.
Tax increment financing generates revenue through increased property values created from project development. 
Installing effective and appealing green streets, green roofs, or urban forests will raise adjacent property values 
and generate tax revenue over the long term. Tax Increment Financing has already proven to be an effective 
strategy -- Property Assessed Clean Energy Programs (PACE) are a key funding mechanism for small-scale 
renewable energy installations. The Center for Neighborhood Technology has piloted the use of this financing 
mechanism to finance tree plantings, called “Tree Increment Financing.”31
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A comprehensive, integrated capital plan requires comprehensive, integrated revenue sources. While financing 
will generally be needed to get green infrastructure to scale, sustainable revenue streams like rates and fees 
are needed to repay those financing options, and there will always be gaps and opportunities that are best 
addressed by direct funding like grants.




