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GREEN BOND DECISION FLOW
WHEN IS A (GREEN) BOND A GOOD OPTION?

1
Does your state have active financing available through Clean Water State 
Revolving Fund (CWSRF), Drinking Water State Revolving Fund (DWSRF) or 
the Water Infrastructure Finance and Innovation Act (WIFIA) that match your 
project criteria?  (Y – END4, N - q2)

2 Does your agency have the authority to set rates and issue bonds 
(tax-exempt or taxable)? (Y – q.3  , N-  END0)

3 Does your agency have the staff capacity to develop and 
issue a new bond?  (Y – q.4 , N - END0)

4 Is the cost of planned green infrastructure larger than can be comfortably 
paid for through the annual operating budget? (Y – q.5, N - END0)

5
Is the cost of issuing a tax-exempt bond (administrative and legal costs, and 
bond interest) less that other available financing options (such as taxable bonds, 
bank loans, or state revolving funds)?  (Y – q.6 , N - END0)

6 Will the planned green infrastructure investment be owned by the issuing 
agency? (Y – q.7 , N - q.8)

7 Will the bond for the planned green infrastructure investment be paid off 
exclusively through customer rates or charges? (Y – END1 , N - q.9)

8 Will the planned green infrastructure be regulated by your agency (such as a 
consumer rebate, incentive or interagency investment)?  (Y – END1 , N - END2)

9 Does your agency have a demonstrable plan to generate the revenue needed to 
pay back the bond over the long term?  (Y – END3 , N - END0)

END0 A bond may not be the best option for your agency. Consider alternatives such as bank loans or establishing P3s. 

END1 A Revenue Bond may be the best option for your agency.  Consult your bond counsel, financial advisor, and auditors.

END2 Assets regulated but not owned by your agency can be financed through bonds using Implementation Guidance 
provided for GASB Statement 62. Consult your bond council. This is a new and emerging practice, more information is 
available through Earth Economics and the WaterNow Alliance.

END3 A General Obligation bond may be the best option for your agency. Consult your bond counsel.

END4 State Revolving Fund and WIFIA loans typically provide a lower cost of capital than bonds. Examine the State Revolving 
Fund opportunities for your projects before pursuing a green bond. 
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State Revolving Fund and WIFIA loans typically 
provide a lower cost of capital than bonds. 
Examine the State Revolving Fund opportunities 
for your projects before pursuing a Green Bond.

Does your state have active financing available through 
Clean Water State Revolving Fund (CWSRF), Drinking Water 
State Revolving Fund (DWSRF) or the Water Infrastructure 
Finance and Innovation Act (WIFIA) that match your project 
criteria?

Does your agency 
have the authority 
to set rates and 
issue bonds (tax-
exempt or taxable)?

Is the cost of planned 
green infrastructure 
larger than can be 
comfortably paid for 
through the annual 
operating budget? 

A bond may not be the best option for 
your agency, consider alternatives such 
as bank loans or establishing P3s.

Is the cost of issuing 
a tax-exempt bond 
(administratively and legal 
costs, and bond interest) 
less than other available 
financing options (such as 
taxable bonds, bank loans, 
or state revolving funds)?

Will the bond for 
the planned green 
infrastructure investment 
be paid off primarily 
through customer rates 
or charges?

Will the planned 
green infrastructure 
investment be owned 
by the issuing agency?

A traditional Revenue 
Bond may be the 
best option for your 
agency. Consult your 
bond counsel, financial 
advisor, and auditors.

Does your affiliated 
local government 
have the capacity to 
generate the revenue 
needed to pay back 
the bond over the long 
term?

A General Obligation 
bond may be the best 
option for your agency. 
Consult your bond 
counsel.

Assets regulated but not owned by your agency can 
be financed through bonds using Implementation 
Guidance provided for GASB Statement 62. Consult 
your bond council. This is a new and emerging 
practice, more information is available through 
Earth Economics and the WaterNow Alliance.

KEY
YES: follow green arrows
NO: follow red arrows


